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To

THE MISSI0N DIRECTOR,

NATIONAL HEALTH MISSION - TAMIL NADU,
STATE HEALTH SOCIETY TAMIL NADU,
Ho.359, Anna Salad, IMS Complex,

Teymampet, Channai - 800006
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Repart on the Audit of the Financial Statements of National Health Mission, Tamil Nadu

R ——

Opinion

We have audited the Balance Sheet and the sccompanying Consolidated Financial Statements
{bereinafter referred to as “Financial Statements”) of National Health Mission Tamil Nadu | State
Health Sochety Tamf Nada [“the Soclety”). These Financial statements comprise the audited Balance
Showt s ol 315t March 2024, the Income & Expendiiure Accotot and Receipts & Payments Account for
the period then ended, and other explanatory informition & Motes to these Flnanclal Statements,
including & summary of Key Accounting Policies & Disclosures of the respective scovunting units {u)
State Health Soclety (SHS), (b) District Health Societies [DHS & HUDs) and () NHM fonding agencies
of Stale level & District bovol for vadkous programmes of RCH Phase-[, Routine Imminkration, Pulse
Pollo Immunization, & additionzlities under NHM induding National Rural Heafth Mission (NRHM) &
Nathonal Urban Health Misshon (NUHM). and all the National Disease Control Programmes (NDCPx)
Iimplemented through the National Health Mission, Tamil Naduo / State Health Society Tamil Nadu (“the

Sachaty”),

In our opinion and to the bhest of the information explanations glven 1o ws, the accompanying
Consodldated Financlal Statements {CF5) of the Society give the informatien in the maaner required
and give & true snd Eadr view of the Anandal position of the Mission as on 319 March 2024,
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a) In the case of the Balance Sheed - of the state of afTilrs of the Sochly as 3t 31% Mirch, 2024,
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b In the case of the Income and Expinditisre Avcount - of the excess of inpome over xpaniliurne
for thie year ended on that date.

£} In case of Recelpis and Payments Account - of the réceipts and payments during the year
ended on that date.
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Basts for Opinion

We conducted our audit In accordance with the Standards on Auditing issued by the [nstitute of
Chartzred Accountants of India. Those Standands require that we comply with ethical requirements,
and plan and perform the audit to obtain reasonable sssurance about whether the Fanpcial
Statements are free from any material misstatement. Our responsibility is 10 express an oplaisn on
thess Firancial Ststements based on our audit We have considered the guidelines prescribed, the
sccoanting and swditing standards and matters which are required to be inchuded in the audit report.
We are independent of the Society in sccordancs with the Code of Ethics issued by the ICAl and we
have fulfilled our other ethical responsibilifies in accordance with these requirements and the ICAI's
Code of Ethics. An audit Includes examining, on 3 test hasks, evidence supporting the amounts and
diselosyres in the Financial Smatements, and also includes assessing the accounting principles used and
ﬂgmﬂnntn!ﬂilutﬂ made by management, a8 well as evalusting the overall Financlal Swtement
presentation. We bebieve that the oudit evidence we have obtalned is sulficient and appropriate o
provide & basls for our andic opinien an the Finandal Sratements.
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Emphasts of Matter

We draw stientlon to the “Key Accounting Pobcies, Disdomires and Notes o Accounts® on Fimancial
Statements and account closing procedurss / formats & annexure 35 speciflsd:

# As highlighted in the "1L0 Key Accounting Folickes and Disclosures®; there are dowiabons from the
Acvounting Stmndants (AS) prescribed by the Accounting Standards Board (ASB) of the Institute of
Chartersd Accountants of Indls (ICAT) on following the policles sated in the Operational
Guidelines for Financtal Management.
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= As highlighted in the *20 Motes to Accounts”, thers are deviatlons in the peeparation of the
Financial Statements from the Framework for the Preporstion and Presontation of Financial
Statgmenty’ issued bythe Accounting Standards Board [ASH) of the Instiute of Chartered
Accountasis of ndia oo follewing the policles sl in the Operational Guidelines Tor Financial
Management
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Chartered Accountants

Responsibilithes of Mansugement

The Society’s Management are respansible for the preporation and presentation of the Financial
Stavements that give a tree and fair view of the fmancal position & financial performance and Recelpts
& Payments Account in accordance with the acoounting princples generally sceepted in Inddid,
including the Accoumting Standards specified. This respansibility also includes mmintemance of
adequats accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Sedety and for preventing snd detecting frauds and other lregularities: selection and
apphication of appropriate secounting policies, maldng judgments and estimiates that are reasonable
and prudent aod design, implementation and maintenance of adequate internal financial controly, that
were operating effectvely to ensure the scouracy sl completeness of the accounting records,
relevant to the preparation and presentation of the Financial Statements that give a troe and fair view
and are free from marerial misstatement, whather doe to frasd or ermor, The Soclety’s Mannpemant o
the implementing agency is responsible for oversesing the Soclety's Anancial reparting process.

Anditor's Responsibilities for Audit of the Financlal Statemenis

An wudit involves pecforming procedures to obtain aodit evidence about the amiunts and the
disclogures In the Financlal Stabements, The provedures selected depend on the auditor's judgment,
incloding the assessment of the risks of material misstatement of the financlal statements, whether
due 1o frawd or error, [n making thoge risk assessments, the auditor considers internal financial
cantrols relevant to the Sodety's preglaration of the Financial Statementy that glve a true and fair view
In ordér o design audit procedures that are appropdate n the cirumstances. An awlit sl5o includes
evalicating the appropriiteness of the sccounting policies used apd the reasonablensss of the
accounting estimates made by the Socet’s Management as the Implementing agency, a5 well as
evaluanng the overall predentarkon of the Financhl Statements.

Wt bulieve that the audit evidenoe we have obtained is sufficient and sppropriate to provide 2 hasis
for our audit opinkon on the Financial Statements,

Az part of an audlt in accordance with S4s, we exercised professional jidgement and maintained
professional ehopticiem throoghout the audis,

We also,

o  [dentify and ascess the rsks of matéral misstatements (n the Financial Sratements, whether
dus o fraud or ervor. design and perform audit procedures responsive to those nsks. and
obtain audit evidence that bs sufficent and appropriate to provide a hasis for our opinion. The
risk of not detecting 1 material misstatement resubting from fraad is higher than for one
resulting from error. 25 fraod may (nvolve collusion, forgery. intenthonsl omissions,
misrepres entathons, ar the override of internad control
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* Obtaln an understanding of internal Anancial controls relevant to the audit in order to design
sudit procedures that are appropriaie In the droemstances, We are also responsibde for
expressing our opinion on whether the Soclety has adequate internal financial controls system
in place ond the operating effectivensss of such contros,

19 «  Evaluate the appropristennss of accounting policies nsed and the reasonableness of accounting

1 & estimates and related disclosures made by the Managensent
\r + Conchude on the appropristencss of management's use of the going concern basis of
'S aocounting and, ased on the audit evidence obtained, whether 2 materlal uncertiinty exists

refuted to events or conditions that may cast significant doabt on the Sockety's ability to
{33 contimue as 3 going concern, If we conclude that material uncertainty exists, we are required
fo drawe attention in our Auditer's Report to the related disclasures in the financial satoments
& ar, If such discosures are inadequate, to modify our opindon, Our conclusions are hased on the

K sudit evidence chinined up to the date of owr auditor's repart  However, future events or

i ‘ conditions may cause the Sociely to cease to continee 0s a gaing concern.

:'J +  Evaluate the overall pretentation, strecture ami content of the financial statements. including
E the disclminres, and whether the financial statements represent the underlying transsctions
& and events in a manmer that achieves fair presentation.

. We consider guanttarive matertality and qualitative factors in (I planning the scope of our audit work

and in svaluating the results of our work, and ([} evaluating the effect of any identified mistatements
e in the Anancials.

E We communicate with those charged with governance regarding among other matters, the planned
‘ scope and Uming of the audit and sigmficant audit findings, including any slenlfizant deficlenches Io
g ¢ internal control that we ldenrly dudag our sudic
' We also provide those charged with govermance with & statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relstionships and
@ ather matters thal may reasonably be thought to bear on our lndependence, and where applicably,
i & From the matters communicated with those charped with governacce, we determine thoso marers
that were of most significance in the audit of the current perlod and we describe these matters in oor
1 8 Auditor's Report unless law or regulation precludes public dlsclosure sbout the matter or when, in
1 extremely rare circumstances, we determine that o matter should not be commumicated in our Report
o hecause the adverse consequences of dolng so would reasonably be expected to outweligh the public
' e interest / benefits of sach communication,
' @ )
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Report on Other Legal and Regulatory Requirements

Farther to our apinion on the Finandal Statement we further peport that

4 We have sought and obmined all the information and explanations which to the best of ow
knowledge and beliel were necessary for the purposes of mur andit;

8. In pur ephnion, proper books of accounts have been kepl by ihe Implementing agency for Project
purposes o far as appears from our ecamination of thase boolos

€. The Flnancial Statements deal with by this Report 15 in agreement with the books of accourts:

d. The expenditures o cdaimed are eligible for Anancing under the credit agresment;

e Procurement of poods and services have been corrisd out ag per the Procurement Manual by the
concerned division of the Govt. of Indha

The accompanying Financial Starements deaing with this report inclode funds received from th
Astan Development Bank uader "Supporting National Urban Health Missian - Results Based Lending”,

Loan #3257 dated July 28, 2015%, and imouits claimed under the boan are sligltlo for Rnancing under
the credif arrangemends,

The Project has an sdiquate Internal leandal control system, and such contrels were operating
effectively =5 of March 31, 2024, ecept as stated in the “Emphaxis of Motfer™ and the Project
comglies with the provislins on Ananclal management contained in the Operational Guldelines for
Financial Manogement, in all material aspects:

For Muhesh © Solankd & Co.
Chartersd Accountants
FRN: 0062 280
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Pariner
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